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OATH OR AFFIRMATION

I, ScottS.James ,swear(or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of

Scott JamesGroup,Inc. , as

of December31 ,20 19 ,are true andcorrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except asfollows:

City/County of S atureCommonwealtho V rginia . En

n to e ibed be oremeEE President, CCO '.
Wtress a and 6officatseal Title i ".

Notaty Public : REG.# 7549930

Udi '.,MYCOMMISSION
Notary Public • EXPIRES ..'

0/2021.•
This report **contains (check all applicable boxes):2 (a) Facing Page.
2 (b) Statementof Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors'Capital.
(f) Statementof Changes in Liabilities Subordinated to Claimsof Creditors,
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



TAMBA 5. MAYAHyCPAS

INDEPENDENTAUDITOR'SREVIEWREPORT

SCOTTJAMESGROUP, INC.
December 31, 2019

To the Board of Directors of Scott JamesGroup, Inc.
6700 Arlington Boulevard
Falls Church,VA 22042

Report of Independent Registered Public Accounting Firm

I have reviewed management's statements, as of December 31, 2019, included in

the accompanying Scott James Group, Inc., Exemption Report, in which (1) Scott

JamesGroup,Inc.,broker-dealer, identified the following provisions of 17 C.F.R
§15c-3(k) under which Scott James Group, Inc.,broker-dealer, claimed an

exemption from 17 C.F.R§240.1Sc3.3:The Company claimed an exemption from
17 C.F.R§240.15c3.3under the following provisions of 17 C.F.R.§240.15c3-

3(k)(2)(ll) (the "exemption") and (2) Scott James Group, Inc.,broker-dealer, stated

that Scott James Group, Inc.broker-dealer, met the identified exemption

provisions throughout the most recent fiscal year without exception. Scott James.

Group, Inc.'smanagement is responsible for compliance with the exemption
provisions and its statements.

My review was conducted in accordance with the standards of the Public

Company Accounting Oversight Board (United States) and, accordingly, included
inquiries and other required procedures to obtain evidence about Scott James

Group, Inc.'s compliance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an

opinion on management's statements. Accordingly, I do not express suchan
opinion.

Based on my review, i am not aware of any material modifications that should be

made to management's statements, as of December 31, 2019, referred to above,
for them to be fairly stated, in all material respects,based on the provisions set

forth in paragraph (k). The Company met the identified exemption provisions in

17 C.F.R§240.15c3-3(k)throughout the most recent fiscal year without exception
of Rule 15c3-3 under the Securities ExchangeAct of 1934.

Page 1 of 3
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TAMBA S. MAYAH,CPAS

To the Boardof Directors of Scott James Group, Inc.
6700Arlington Boulevard
Falls Church,VA 22042

This report is intended solely for the information and use of the specified parties
to whom this report is addressed,and is not intended to be and should not be
used by anyone other than these specified parties.

Tamba S.May h,CP
New Carrollton, MD

January15,2020

Page 2 of 3
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MBA 5. MAYAH,CPAS

SCOTT JAMES GROUP,INC.EXEMPTION REPORT

Scott JamesGroup, Inc. isa registered broker-dealer subject to Rule 17a-5

promulgated by the Securities and Exchange Commission (17 C.F.R§240.17a-5,

"Reports to be made by certain brokers and dealers"). This Exemption Report

was prepared as required by 17 C.F.R§240.17a-5(d)(1)and (4). To the best of its

knowledge and belief, the Company states the following:

TheCompanyclaimed an exemption from 17 C.F.R§240.15c3-3 under the

following provisions of 17 C.F.R§240.15c3-3(k)(2)(ll).

The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the most recent fiscal year without exception.

Scott James Group, Inc.

I, Scott S.James,swear that, to my best knowledge and belief, this Exemption
Report is true and correct.

By

Title: President, CCO

January 15, 2020
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TAMBA 5 MAYAH,CPAS

SCOTTJAMES GROUP, INC.
FINANCIAL STATEMENTS

Year EndedDecember31, 2019

-1-
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AMBA S. MAYAH,CPAS

To the Shareholders and the Board of Directors of Scott James Group, Inc.
6700 Arlington Boulevard
Falls Church, VA 22042

Report of Independent Registered Public Accounting Firm

Opinion on the Financial Statements

I have audited the accompanying balance sheet of Scott JamesGroup, Inc.as of December 31,
2019, the related statements of income, stockholder's equity, cash flows and the Exemption
Report, for the period ended December 31, 2019, and the related notes and schedules to

these financial statements. In my opinion, the financial statements present fairly, in all

material respects, the financial position of Scott James Group, Inc.asof December 31,2019,
and the resuits of its operations and its cash flows for the period ended December 31, 2019,

in conformity with the reporting framework promulgated by the PCAOB,United States.

Basis for Opinion

These financial statements are the responsibility of the Company's management. My

responsibility is to expressan opinion on the Company's financial statements based on my
audit. I am a public accounting firm registered with the Public Company Accounting

Oversight Board of the United States, the PCAOB, and am required to be independent with
respect to the Company in accordance with the U.S.federal securities laws and the

applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB.Those standards

require that I plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement, whether due to error or fraud. My
audit included performing procedures to assess the risks of material misstatement of the

financial statements, whether due to error or fraud, and performing procedures that respond

to those risks. Such procedures include examining, on a test basis,evidence regarding the

amounts and disclosures in the financial statements. My audit also included evaluating the

accounting principles used and significant estimates made by management, aswell as

evaluating the overall presentation of the financial statements. I believe that my audit
provides a reasonable basis for my opinion.

I have been the independent Public Accountant for Scott James Group, Inc.for the past 20
years.

Tamba S.Ma a A

New Carrollto ,MD

January 15, 2020

-2-
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TAMBA S. MAYAH,CPAS

Scott JamesGroup, Inc.
Statement of FinancialCondition

For the Year Ended December 31, 2019

ASSEETS Allowable Non-Allowable Total

Cash 9,419

Fixed income 65,429

Deposits at Clearing Organizations 28,718

Other Assets 1,091

Totai Assets 103,567 1,091 104,658

LIABILITIES & STOCKHOLDER'S EQUITY

LIABILITIES Al Liabilities Non-Al Liabilities Total

Accounts Payable 5,165 - 5,165

Long Term Debt - - -

Total Liabilities 5,165 - 5,165
STOFKHOLDER'SEQUITY

Capital Contributed

Common Stock, par Value $1, authorized 500 Shares

1 Share issued and Outstanding 1

Additional Paid-In Capital 328,129

Total Capital Contributed 328,130

Accumulated Deficit (228,637)

Total Stockholder's Equity 99,493

Total Liabilities & Stockholder's Equity 104,658

SeeNotes to FinancialStatements
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TAM.BA 5.MAYAH,CPAS

Scott James Group, Inc.
Statement of Operations

Forthe Year Ended December 31, 2019
REVENUE

Commission and Fees $119,009

Gains (Loses) Firm Sec Investment Accounts $ 1,620
Fees:- A/C Supv, Invest Adv, Adm Services $ -

Other Revenue $ 3,871

Total Revenue $124,500
EXPENSES

Employee Compensation and Benefits $ -

Commissions $77,398

FinanceCharges $ 277
Regulatory Fees and Expenses $ 14,480

Other Expenses $ 23,850

Total Expenses $116,005

Net Income (Loss) $ 8,495

See Notes to Financial Statements
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lAMBA S. MAYAM,CPA5

Scott James Group,Inc.

Changesin Equity
12/31/19

Common Common Add Total

Stock Stock Paid-in Retained Sholder's

Shares Amount Capital Earnings Equity

Bal.,December 31,2018 1 $ 1 $328,129 $(237,132) $ 90,998

Net Income $ 8,495 $ 8,495

Additions $ -

Deductions $ -

Bal.,December 31. 2019 1 $ 1 $328,129 $(228,637) $ 90,493

See Notes to FinancialStatements

5

Scott James Group, Inc.
Statement of Cash Flow

For the Year Ended December 31, 2019

Increase (Decrease) in Cash

CASH FLOW FROM OPERATING ACTIVITIES

Net Income $ 8,495

Decrease in Accounts Payabie $ 343

Bond Maturity $ -

Net Cash Provided by Operating Activity $ 8,838
CASH FLOW FROM INVESTING ACTIVITIES

Capital Contributions $ -

Capital Withdrawals $ -

Net Cash Provided by Capital Contributions $ -

CASH PROVIDED FROM FINANCING ACTIVITIES

Net increase in Cash $ 8,838

Cash,Beginning of Year $70,819

Cash,December 31, 2018 $79,658

SeeNotes to FinancialStatements
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TAMBA S. MAYAH,CPAS

SCOTTJAMES GROUP,INC.
Notes to Financial Statements

Note 1 Nature of Business and Significant Accounting Policies

Nature of Business- The Company isa broker-dealer registered with the SECand is a member

of FINRA.The Company acts as an introducing broker and dealer in securities primarily
consisting of stocks, bonds, and mutual funds. It clears all transactions with and for customers

on a fully disclosed basis with a clearing broker or dealer, who carries all the customer accounts

and maintains the records pertaining thereto. The Company'scustomers consist primarily of
individuals located in the Washington, D.C.metropolitan area.

A Summary of the Company's Significant Accounting Policies Follows:

Use of Estimates - the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain amounts and disciosures. Accordingly, actual
results could differ from those estimates.

Investment Securities - Investment securities valued using level 2 inputs that are based on one

or more quoted prices in markets that are not active. Changes in this fair value are recognized
currently as unrealized gains or losses and included in the statement of operations under the
caption "Gains on Investments".

Income Recognition - Commission revenue is recognized when it is received by the Company,
based on security transactions recorded on their trade date.

Income Taxes - The Company, with the consent of its shareholders, haselected under the

Internal RevenueCode to be an S Corporation. In lieu of corporate income taxes, the

shareholder of the SCorporation is taxed on his share of the Company's taxable income.
Therefore no provision or liability for federal or state income taxes hasbeen included in the
financial statements.

Cash and Cash Equivalents - For purposes of reporting the statement of cash flows, the

Company includes only demand deposit accounts as cash on the accompanying statement of
financial condition.

FairValue Measurement and Hierarchy - ASCTopic 820 establishes a hierarchal disclosure

framework which prioritizes and ranks the level of market price observability used in measuring
assets and liabilities at fair value. Market priced observability is affected by a number of
factors, including the type of investment, the characteristics specific to the investment and the

state of the market participants. Assets and liabilities with readily valuable active quote prices

or for which fair value can be measured from actively quoted prices in an orderly market
generally will have a higher degree of market price.

7
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TAMBA S MAYAH,CPAS

SCOTTJAMES GROUP,INC
Notes to Financial Statements

Note 1 Nature of Business and Significant Accounting Policies (Continued)
Fair Value Measurement and Hierarchy (Continued)

Observability and a lesser degree of judgment used in measuring fair value. ASC Topic 820
establishes a three-level valuation hierarchy for inputs used in measuring fair value that

maximizes the use of observable inputs and minimizes the use of unobservable inputs by
requiring that the most observable inputs be used when available. Observable inputs are
inputs that market participants would use in pricing the asset or liability developed base on
market data obtained from sources independent of the Company. Unobservable inputs are
inputs that reflect the Company's assumptions about the assumptions market participants
would use in pricing the asset or liability developed based on the best information available in
the circumstances. Fair value is defined as the price that would be received to sell an asset or
paid to transfer a liability (i. e. the "exit price") in an orderly transaction between market

participants at the measurement data. The hierarchy is broken down into three leveis based on
the observability of inputs as follows:

Level 1

Valuations based on quoted prices in active markets for identical assets or liabilities that the

Company has the ability to access. Valuation adjustments and block discounts are not applied
to Level 1 instruments. Since valuations are based on quoted prices that are readily and
regularly available in an active market, valuation of these products does not entail a significant
degree of judgment.

Level 2

Valuations basedon one or more quoted pries in markets that are active or for which all

significant inputs are observable, either directly or indirectly.

Level 3

Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of observable inputs can vary by types of assets and liabilities and is affected by
a wide variety of factors. Including, for example, whether the investment is established in the

marketplace, the liquidity of markets and other characteristics particular to the transaction. To
the extent that valuation is based on models or inputs that are less observable or unobservable

in the market, the determination of fair value requires more judgment. Accordingly, the degree
of judgment exercised by management in determining fair value isgreatest for assets and
liabilities categorized in Level 3.

Subsequent Events Policy

Subsequent events have been evaluated through February 28, 2019 which is the date the
financial statements were issued.

8
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lAMBA S. MAYAH,CPAS

SCOTTJAMES GROUP, INC.
Notesto FinancialStatements

Note 2 investment Securities

Cost, fair value and aggregate unrealized gains and losses for investment securities measured
on a recurring basis at December 31, 2019 are as follows:

Fair

Market Unrealized

Value Cost Gains Losses

Fixed Income Securities 65,429 60,000 5,429

Total Investment Securities 65,429 60,000 5,429

The fair market values of the marketable securities are measured using quoted securities
measured on a recurring basisat December 31,2018 asfollows:

(Level 2)

Net Realized Gains 0

Net Unrealized Gains 5,429

Total Realizedand unrealized Gains 5,429

Note 3 Customer Transactions

The Company does not hold customer funds or securities and does not execute open market
transactions for its customers. Accordingly, the Company is exempt from the requirement to
maintain a 'Special Reserve Account for the Exclusive Benefit of Customers' under provisions of
SECRule 15c3-3 based on Paragraph k(2)(ii) of the Rule.

Note 4 Related Party Transactions

The Company shares office facilities ad personnel resourceswith a related party, which is a
registered investment advisor that is owned 100%by the Company's president.

The office facilities are owned by an LLC,which is owned 100% by the president of the

Company. As part of the operating agreement between the Company and the registered

investment advisor, the Company contributes $1,200 towards annuai rent, which it pays
directly to the LLC.

The accounts payable balanceat December 31,2019 reflects $5,164.60of commission owed to
the president of the Company, fourth quarter.

9
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lAMBA S MAYAH,CPA5

SCOTTJAMES GROUP,INC
Notes to Financial Statements

Note 5 Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's uniform net capital rule

(Rule 15c3-1), which requires the maintenance of a minimum amount of net capital and
requires that he ratio of aggregate indebtedness to net capital, both as defined, shall not

exceed 15-to-1. The rule also provides that equity capital may not be withdrawn or cash

dividend paid if the resulting net capital ratio would exceed 10-to-1. At December 31,2019, the

Company had net capital requirement of $97,092 and $50,000, respectively. The Company's
ratio of aggregate indebtedness to net capital was0.0532 to 1at December 31, 2019.

Note 6 Financial Instruments

Off Balance-Sheet Credit Risk - In the normal course of business, the Company's activities

involve the execution and settlement of various securities transactions. These activities may
expose the Company to off-balance-sheet risk in the event the customer is unable to fulfiil its
contracted obligations. The Company'scustomer securities activities are transacted on a cash

basis. As a securities broker and dealer, the Company is engaged in various brokerage activities
servicing primarily individual investors. The Company's exposure to credit risk associated

obligations pursuant to securities transactions can be directly impacted by volatile trading
markets which may impair the customer's ability to satisfy their obligations to the Company.

Note 7 Deposit with Clearing Organizations

The Company clears securities transactions with one organization, Pershing, LLC. The Company
has $25,000 on deposit with the organization on December 31,2019.

INDEPENDENTAUDITORS'REPORTON ADDITIONAL INFORMATION
To the Board of Directors

SCOTTJAMES GROUP,INC.

Our audit was made for the purpose of forming an opinion on the basicfinancial statements of
the Scott James Group, In.for the year ended December 31, 2019 take asa whole. The

accompanying additional information is presented for purposes of additional analysis and is not

a required part of the basic financial statements, but is additional information, as required by
rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to

the auditing procedures applied in the audit of the basicfinancial statements. In our opinion,
the accompanying additional information is fairly stated in all material respects in relation to
the basic financial statements taken asa whole.

January 15, 2020

Tamba S.Mayah, CPA

New Carroliton, Maryland
10

7005 GOOD LUCK ROAD, NEW CARROLLTON, MD 20784 (301)486-144312



ÄMBA S elAYAH,CPAS

Scott James Group, Inc.
Computation of Aggregate Indebtedness & Net Capital

Net Capital Pursuant to Rule 15C3-1

December 31, 2019

Schedule i

Total Ownership Equity from Statement of Financial Condition $99,493

Additions

Other $ -

Deductions and/or Charges

Total Nonallowed Assetsfrom Statement of FinancialCondition $ 1,091

Net Capital Before Haircut on Securities Positions $98,402
Haircuts onSecurities:

Trading and Investments Securities $ 1,310

Net Capital $97,092

Computation of Aggregate Indebtedness

Total Al Liabilities from Statement of FinancialCondition $ 5,165
Total Aggregate Indebtedness $ 5,165

Percentage of Aggregate Indebtedness to Net Capital 5.32%

Computation of Basic Net Capital Requirement

Minimum Dollar Net Capital Requirement of Reporting Broker or Dealer (1) $50,000

Excess Net Capital $47,092

(1) Operates udder (k)(2) ii exemption

See Auditor's Report on Additional Information

No Differences exist between the Unaudited Part IIA FocusFiling and this Report
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TAMEA S MAYAH,CPAS

SCOTTJAMES GROUP, INC.

RECOCILIATIONOFTHECOMPUTATION OF AGGREGATEINDEBTEDNESSAND
NET CAPITALWITH THAT OF THE REGISTRANT AS FILEDIN PART llA OF FORM

X-17A-5

December 31, 2019

Scheduleii
RECONCILIATIONWITGH COMPANY'S COPUTATION OF NET CAPITAL

Net capital as reported in Part I of Form X-17A-5

$97,092

Audit adjustments:
No adjustments

Net Capital as reported on Schedule I
$97,092

RECONCILIATIONWITH COMPANY'S COMPUTATION OF AGGREGATE
INDEBTEDNESS

Total aggregate indebtedness as reported in Part IIA of Form
X-17A-5

$ 5,165

Audited adjustments:

No adjustments

Total aggregate indebtedness as reported on Schedule I
$ 5,165
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TAlWNA S MAYAH CPAS

SeeAuditor's Report on Additional Information
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TAMBA S.MAYAH,CPAS

SCOTTJAMESGROUP,INC.
STATEMENTPURSUANTTO RULE15C3-3

December 31, 2019
Schedule il

As more fully described in Note 3 of the notes to financial statements, the
Company does not hold funds or securities of customers. Accordingly, the
Company is exempt from the requirements of possession and control and to

maintain a "SpecialReserveAccounting for the Exclusive Benefit of Customers"
under provisions of SECRule 15c3-3 based on Paragraph (k)(2) of the Rule.

SeeAuditors' Report on Additional Information
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TAMBA S. MAYAH,CPAS

SCOTT JAMESGROUP, INC.

AUDITOR'S REPORTON INTERNAL
ACCOUNTINGCONTROL

December 31, 2019

15
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TAMBA S. MAYAH,CPAS

INDEPENDENT AUDITOR'SREPORTON INTERNALACCOUNTINGCONTROL

To the Boardof Directors

SCOTTJAMESGROUP,INC,
Page 1 of 2

In planning and performing my audit of the financial statements of Scott JamesGroup, Inc.for the year

ended December 31, 2019, I considered the Company's internal control structure including procedures

for safeguarding securities, in order to determine the auditing procedures for the purpose of expressing
my opinion on the financial statements and not to provide assurance on the internal control structure.

Also,as required by Rule 17A-5(g)(1) and (2) of the Securities and Exchange Commission, I have made a
study of the practices and procedures (including tests of compliance with such practices and

procedures) followed by Scott JamesGroup Inc.that I have considered relevant to the objective stated
in Rule 17A-5(g)(1) in making the periodic computation of aggregate indebtedness and net capital under
Rule 17A-3(1) and (2) procedures for determining compliance with the exemptive provisions of Rule
15C-3(3). Idid not review the practices and procedures followed by the Company (1) in making the
quarterly securities examinations, counts, verifications and comparison, and the recordation of

differences required by Rule 17A-13; (2) in complying with the requirements for prompt payment for
securities under section 8 of Regulation T of the Boardof Governors of the Federal Reserve System; (3)
in obtaining and maintaining physical possessionor control of all fully paid and excess margin securities
of customers as required by Rule 15C-3 becausethe Company does not carry security accounts for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of internal

accounting control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assessthe expected
benefits and related costs of control procedures and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to achieve
he Commission's above-mentioned objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable, but not absolute, assurancethat assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordancewith management's authorization and

recorded properly to permit the preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America, Rule 17A-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal accounting control procedures or the practices and
procedures referred to above, errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the degree of compliance with them may
deteriorate.
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TAMBA S. MAYAH,CPAS

Boardof Directors

SCOTEJAMES GROUP,INC.
Page2 of 2

My study and evaluation made for the limited purpose described in the first paragraph would not
necessarily disclose all material weaknesses in the system. Accordingly, Ido not express an opinion on
the system of internal accounting control of Scott James Group, Inc.taken as a financiai reporting that I
consider to be significant deficiencies.

A control deficiency exists when the design or operation of control does not allow management or
employees, in the normal course of performing their assignedfunction, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in control that is less severe than a material weakness,yet important enough to merit
attention by those charge with governance. A material weakness is a possibility that a material

misstatement of the entity's financial statements will not be prevented or detected and corrected on a
timely basis. I consider the following deficiencies to be a material weakness in internal control over
financial reporting.

The sizeof the businessand the limited number of employees imposes practical limitations on the
effectiveness of those internal accounting control practices and procedures that depend on the
segregation of duties. Under the provisions of the American Institute of Certified Public Accountant's
Statement of Auditing Standard No. 115, the lack of segregation of duties is defined as areas of material

weakness in internal control. Since these conditions are inherent in the sizeof the Company, the

specific weaknesses are not described herein, and no corrective action has been taken or proposed
about the Company. My study and evaluation disclosed no facts that came to my attention to cause me

to beiieve that Company was not in compliance with the exemptive provision of Rule 15C3-3.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordancewith the Securities and Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on my study, I believe that the
Company's practices and procedures were adequate at December 31, 2019, to meet the Commission's
objectives.

The report is intended solely for the useof management, the Securities and ExchangeCommission,
FINRA,and other regulatory agencies which rely on Rule 17A-5(g) under the Securities Exchange Act of
1934 and should not be used for any other purpose.

Janu , O

Tamba S. ayah,CPA
New Carrollton, Maryland
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I have reviewed the checks received and forward records of Scott James Group, Inc.for the

fiscal year ending December 31,2019 andfound all checkswere forwarded to the clearing firm

by noon of the following business day after receipt. I did not find that there were any securities
received for the year then ended,December31, 2019.

Based on the records reviewed, in my opinion, Scott James Group, Inc.,met the Identified

Exemption Provisions in 17C.F.R§240.15c3-3(k) throughout the fiscal year then ended,
December 31, 2019, without exception.

The Accountant does not work for Scott James Group, Inc.,or any of its affiliate companies.
The Accountant cannot assume responsibility for any other acts of the Company other than a

review of the Company'scheck forwarding process, and for the year then ending December 31,
2019.

January 0
Tamba S.Mayah,CPA

New Carrollton, Maryland
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SCOTTJAMES GROUP, INC.

SCHEDULEOF PAYMENTSTO THE SECURITIESINVESTORPROTECTION
CORPORATION

For the Period January 1,2019 to December 31, 2019

Overpayment Overpayment
Date Paid Assessment Applied Carried Forward Total Paid

07/24/19 $ 48.44 $None $None $ 48.44
01/12/20 $ 115.44 $none $None $ 115.44
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SCOTTJAMESGROUP,INC.
6700 Arlington Boulevard
FallsChurch, VA 33042
January 15, 2020

Tamba S.Mayah, CPA
7005 Good LuckRoad

New Carrollton, MD 20784

Dear Mr. Mayah:

Subject: Letter of Representation

In connection with your application of agreed-upon procedures with regard to
Scott James Group, Inc.'scompliance with Rule 17A-5e(4)

Under the Securities and Exchange Act of 1934, the Schedule of Assessment and

Payment [Transitional Assessment Reconciliation (Form SIPC)], the Securities

Investor Protection Corporation, SIPC,and the Financial Industry Regulatory

Authority, Inc. for the year ended December 31, 2019, for the purpose of
determining that Scott James Group, Inc. is in full compliance with regulations of

the agencies stated above, i confirm, to the best of my knowledge and belief, the
following representations made to you during your audit.

One

We are responsible for our compliance with these regulations and for the fair

presentation in the financial statements and the records of Scott James Group,
Inc. of all of the rules and requirements in these regulations.

Two

We have made available to you all:
Financial records and related data;

Minutes of the meeting of directors and committees of directors, or

summaries of actions of recent meetings for which minutes are not yet
prepared.

Page 1 of 3
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Three

There have been no:

Irregularities involving management or employees who have
Significant roles in the internal control structure;

Irregularities involving other employees that could have a
Material effect on the financial statements;

Communication from regulatory agencies concerning
Noncompliance with, or deficiencies in, financial reporting
Practices that could have a material effect on the financial

Statements, records, and transactions.

Four

Adequate collateral has been maintained during the year being audited, regarding
securities that traded on margin.

Five

The contractual agreement with the securities custodian was not violated in any
form or manner.

Six

The minimum capital requirement for reporting of Broker/Dealer was maintained
as prescribed by law.

Seven

No funds belonging to Scott James Group, Inc.,were converted to personal use,
or for the use of businesses affiliated or associated with the company.

Page2of3
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Eight
There are no:

Violations or possible violations of laws or regulations whose
Effectsshould be considered for disclosure in the financial

Statements or as a basis for recording a lose contingency.

Other material liabilities or contingencies that are required to be
Accrued or disclosed.

Nine

There are no unasserted claims or assessments that our lawyers have
Advised us are probable of assertion and must be disclosed.

Ten

There are no material transactions that have not been properly
Recorded in the accounting records underlying the financial statements.

Eleven

We have complied with all aspects of contractual agreements that would
Have a material effect on the financial statements in the event of
Noncompliance.

Twelve

No events have occurred subsequent to the balance sheet date that
Would require adjustments to or disclosure in the financial statements.

Scott S.James

SCOTT JAMES GROUP, INC.
January 15, 2020

Page 3 of 3
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